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Re:

March 13, 2008

Mr. Mike Dalley
Staker & Parson Companies
151 West Vine Street
Murray, Utah 84L07

Escalation of Reclamation Surety to the Year 2008, Staker & Parson Companies. Keigley Ouar{v.
M0490001. Utah County. Utah

Dear Mr. Dalley:

The Division provided notification in 2003 that a mine and reclamation plan review was required.
As you are aware, it has been several years, and the plan review is incomplete due to your delayed response
to several Division requests.

The Division has escalated the surety amount of $615,500.00 in 2003 dollars, to the year 2008.
f'he escalation rate is 3.zyo, resulting in a surety requirement of $720,488.00. This increased amount in
based on escalation only. Since the maps for the mining and reclamation plan have not been submitted,
allowing for a more detailed review the Division is asking for an interim surety of $850,000.

Please contact surety coordinator, Mr. Jed Pearson, 801-538-5382, for instructions on how to
submit this increased amount of $234,500.00. This surety amount is due immediately.

Since the 5-year escalation is to the year 2008, another 5-year escalation will occur as part of the
plan review. If you have any questions conceming this letter, please contact me at (801) 538-5258.
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